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the HBGS synchronous condensers would not be required to run beyond their scheduled
termination of reliability must-run contracts.

AES plans to rely on the Southern California Air Quality Management District Rule
1304(a)(2) to demonstrate compliance with rule 1303 by retiring Hunting Beach Units 1 and
2 and Redondo Beach Generating Station 6 and 8 to develop 939 MW of new natural gas
fired combined cycle units at the Huntington Beach site.

Do the plans for Policy compliance assume that this contract will be approved? How will the
plans for compliance change in the event that this contract is not approved by the CPUC?

Will AES request an amendment to its AFC filing at the CEC based on the latest SCE’s
selection of AES facilities for its LCR RFO? What is the timing for filing an amendment?

3. The following is the State Water Board'’s current understanding of the schedule, generation
unit technology, and MW capacity for repowering, replacement, or retrofits for each unit:

In the AFC filing to the CEC, AES proposed to construct a new 470 MW combined cycle gas
turbine (first block) and energy on-line either during the fourth quarter of 2018 or first quarter
of 2019. AES plans to retire Redondo Beach Generating Station Units 6 and 8 by the end of
2018 to allow the development of the first power block. Huntington Beach Units 3 and 4
retired October 31, 2012 and the permits to operate as generators were surrendered. The
units will continue to operate as a synchronous condenser from June 2013 until December
2017 at the latest. Huntington Beach Units 1 and 2 will be retired when the second block is
on-line by the end of 2020.

With the recent announcement from SCE regarding the results for the selected long-term
LCR RFO resources and the planned development of a 644 MW combined cycle facility at
HBGS, it is not known how this latest plan would affect AES Southland’s repowering project
submittal at the CEC.

Please provide an updated repowering plan, including a detailed list of generation
technologies, and capacity by unit. Indicate how this will be affected by the approval or
denial of AES’ pending application to contract 644 MW of HBEP with SCE.

4. If there are non-OTC units at a generation facility, indicate if compliance with the OTC policy
will, in any manner, effect the operation of the non-OTC units. If so, how?

The following is the State Water Board’s current understanding: According to AES, Unit 5
does not use OTC and will be demolished. In the AFC submittal, this is scheduled to occur
between the first quarter of 2015 and the second quarter of 2016. Does this change with the
approval or denial of the pending contract with SCE?

Submission of the above information is required no later than 60 days after the date of this
letter.
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Should you have any questions on this matter please feel free to contact Mr. Jonathan Bishop,

Chief Deputy Director, at (916) 341-5820 (jonathan.bishop@waterboards.ca.gov) or Dr. Maria
de la Paz Carpio-Obeso, Chief of the Ocean Unit, at (916) 341-5858 (marielapaz.carpio-

obeso@waterboards.ca.gov).

Sincerely,

Thomas Howard
Executive Director



